
Strategies

The Cosmo Oil Group continues to develop its Oil Exploration and Production Business, designating 

Abu Dhabi and Qatar, where it has established partnerships of trust over many years, as core areas. 

To reduce the high risks generally associated with the Oil Exploration and Production Business, the 

Group strives to acquire mine lots that have already been discovered and are yet to be developed.

 The Group has extended its interest in three existing oil fi elds with Abu Dhabi Oil Co., Ltd. (ADOC) 

for 30 years beginning in 2012. Cosmo Oil is also developing the Hail Oil Field, a new concession area 

that it acquired with the extension of its interests, with the aim of initiating production in the sec-

ond half of FY2016.

 As one initiative to expand business, Cosmo Oil signed a memorandum of understanding regard-

ing the establishment of a strategic comprehensive alliance with International Petroleum Investment 

Company’s (IPIC’s) wholly-owned subsidiary Compañía Española de Petróleos, S.A.U. (CEPSA), a major 
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FY2014 RESULTS (Billions of yen)

Results Year-on-Year Change

Net sales  ¥82.3  Down ¥6.4

Operating income  ¥41.0  Down ¥11.0

Ordinary income  ¥47.5  Down ¥10.6

FY2015 PROJECTION (Announced in May 2015) (Billions of yen)

Projections Year-on-Year Change

Net sales  ¥71.0  Down ¥11.3

Operating income  ¥26.0  Down ¥15.0

Ordinary income  ¥25.0  Down ¥22.5
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Spain-based oil company, in January 2014. Under this arrangement, steps will be taken to pursue 

petroleum-related business opportunities of mutual interest and prospects for their 

commercialization. In November of the same year, Cosmo Oil strengthened this alliance further by 

accepting a 20% investment by CEPSA in the newly established Cosmo Abu Dhabi Energy Exploration 

& Production Co., Ltd. Cosmo Oil is focusing joint efforts on acquiring new concession areas and 

further expanding business with Abu Dhabi National Oil Company (ADNOC) and CEPSA through 

periodic workshop meetings.

FY2014 Performance

In FY2014, total oil production by the three companies led by Cosmo Energy Exploration & Production Co., 

Ltd.—ADOC, Qatar Petroleum Development Co., Ltd. (QPD), and United Petroleum Development Co., Ltd. 

(UPD)—amounted to 38,031 barrels/day, up 3.1% compared with the previous fi scal year. This was largely 

attributable to the addition of one oil rig at ADOC.

 Turning to the price of crude oil, Dubai crude oil began the year (January) at around US$104/barrel and later 

rose briefl y to around US$111/barrel, primarily as a result of turmoil in the Middle East, including Libya and 

Iraq. However, the price subsequently fell precipitously to around US$60/barrel by the end of the year 

(December), owing to higher production of shale oil in the U.S. and OPEC deciding to maintain output levels.

 Although production volume increased, due to the fall in crude oil prices and higher operating costs, the Oil 

Exploration and Production Business segment posted net sales of ¥82.3 billion, a ¥6.4 billion year-on-year 

decrease. Ordinary income declined ¥10.6 billion year on year to ¥47.5 billion.

Outlook for FY2015

In FY2015, Cosmo Oil assumes an average crude oil price of US$55/barrel and an exchange rate of ¥120 per 

U.S. dollar. Oil exploration and production activities in the core Abu Dhabi and Qatar areas are expected to 

remain steady.

 We project net sales of ¥71.0 billion, down ¥11.3 billion year on year, and ordinary income of ¥25.0 billion, 

down ¥22.5 billion. Despite expectations for higher production volume, we project lower crude oil prices than 

in FY2014. We accordingly anticipate a decline in profi ts compared with the previous fi scal year.
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