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Cosmo Oil is proceeding with a vari-

ety of measures in line with its goal

of developing into a comprehensive

energy company. Currently, the

Company is devoting particular

attention to expanding its presence

in electric power generation and

natural gas markets, which are

growing at more rapid rates

following deregulation measures.

Cosmo Oil has a comprehensive

operational scope in electric power,

as it supplies equipment for small-

and large-scale dispersed gen-

eration needs and is beginning 

large-scale power supply opera-

tions as an IPP. In all these opera-

tions, the Company is developing

new sources of demand for its

petroleum fuel products as it mar-

kets generating equipment and

electric power.

Cosmo Oil’s dispersed genera-

tion products offer superior econo-

my and energy efficiency. The

Company’s smallest-scale product

in this field is a petroleum-fueled

fuel cell cogeneration system for

residential use. A pilot model fueled

with butane gas was completed

during fiscal 2001, and the Company

is conducting R&D related to the

commercial development of models

fueled with naphtha and kerosene.

Cosmo Oil is already marketing a

kerosene-fueled heat pump air-

conditioning system that provides

stores and other small-scale busi-

nesses with cool and hot air as well

as hot water. Another of the

Company’s new electric power

generation systems, a micro-gas

turbine, is currently undergoing

performance evaluation testing.

Cosmo Oil has steadily increased

its sales of cogeneration systems

for such large-scale customers as

office buildings, hotels, and hospi-

tals. The Company has also begun

heat and electric power supply

operations. In these operations,

the Company undertakes the con-

struction, operation, and mainte-

nance of on-site generating facilities

at customers’ buildings and plants

and sells heat and power to the

customers, who can benefit from

lower power costs without having

to make capital investments or

operate the facilities themselves. 

Regarding large-scale power

generation, Cosmo Oil is preparing

to begin IPP operations supplying

power to the Chubu Electric Power

Co., Inc. Having completed an envi-

ronmental impact assessment, the

Company has begun constructing a

power generation plant at a site

adjacent to the Yokkaichi Refinery,

in Yokkaichi City, Mie Prefecture. 

Gas and Power
Cosmo Oil is responding proac-

tively to opportunities presented by

the deregulation measures related

to natural gas marketing business.

The Company participated in the

establishment of LNG Chubu, in

cooperation with Chubu Electric

Power and Iwatani International

Corp., and the joint venture is

aiming to record annual net sales

of ¥100 million in fiscal 2002 and

¥1 billion in fiscal 2006.

Cosmo Oil has also cooperated

with Kansai Electric Power

Company, Limited, Iwatani

International, and Ube Industries,

Ltd., to found Sakai LNG Corp.,

which plans to begin operating an

LNG base in 2005. The Company is

participating in a pilot plant project

to test the commercial viability of

the newly developed gas-to-liquid

technology for the conversion of

natural gas into a liquid, establishing

compressed natural gas facilities

at service stations, and otherwise

responding to the potentials of

new energy sources.

While contributing to the utiliza-

tion of "clean energy" and develop-

ing new markets for petroleum

resources, Cosmo Oil is maximizing

the utility of its distribution systems

and promoting its evolution into a

comprehensive energy company.

A micro-gas turbine unit is under-
going performance evaluation
testing at the Sakaide Refinery
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