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Overseas oil development activities

are an extremely important means

of obtaining stable energy sources

for Japan in light of the country’s

negligible crude oil reserves, and

Cosmo Oil has actively engaged in

such activities since the 1960s. By

sending many Japanese staff over-

seas to participate in exploration

and development operations, par-

ticularly in the Middle East, the

Company has accumulated a

wealth of direct experience while

building solid ties of mutual trust

with crude oil exporting countries.

The Company is distinctive in this

regard, having been considerably

more active in overseas oil develop-

ment operations than other

Japanese oil companies. 

Steadily Increasing Production in

the Middle East

For more than 30 years, Cosmo Oil

has undertaken oil exploration,

development, and production oper-

ations in Abu Dhabi and Qatar. In

these countries, the Company

works through a subsidiary—the

Abu Dhabi Oil Co., Ltd. (ADOC), in

which the Company has a 51.1%

share—and two affiliates: Mubarraz

Oil Co., Ltd. (MOCO), in which it

has a 20.3% direct equity stake as

well as indirect investments made

through ADOC and other compa-

nies, and United Petroleum Develop-

ment Co., Ltd. (UPD), in which the

Company has a 13.3% share. 

Currently, ADOC and MOCO

produce approximately 30,000

This platform is the center of operations in a 
Cosmo Oil block of the Timor Sea off Australia.
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barrels of crude oil per day. They are

successfully developing additional oil

wells, and it is expected that stable

production will be maintained. Sub-

stantial investment in environmental

protection measures has been

undertaken at the companies’ oil

fields since 1999, and a facility

completed in May 2000 is used to

inject all the natural gas generated

during production and processing

activities back into the oil strata

rather than releasing it into the

atmosphere. The companies are

also installing zero flaring equipment

and wastewater processing facili-

ties, and the bulk of related work

was completed in early 2001. These

new types of oil field facilities for

helping protect the global environ-

ment have been highly evaluated

in the Middle East.

UPD’s oil development opera-

tions are continuing to produce a

stable yield of approximately 20,000

barrels of crude oil per day, and the

installation of equipment for protect-

ing the environment through the

reinjection of natural gas at the sites

of UPD’s operations is currently

under consideration. 

Cosmo Oil is the largest private-

sector investor in Qatar Petroleum

Development Co., Ltd. (QPD), hav-

ing a 38.44% equity stake in that

company, which has completed

exploratory drilling in a new oil field

offshore Qatar and begun the final

stage of assessment surveys.

Initiating Full-Scale Production

Offshore Australia 

Cosmo Oil has exploration permits

for a block in the Timor Sea off the

northwest shore of Australia. Cosmo

Oil Ashmore Ltd., in which Cosmo

Oil has a 51% shareholding, drilled

two exploratory wells that confirmed

the presence of oil in 1997, and a

third exploratory well confirmed the

presence of oil in February 2001.

Commercial production in those

locations is expected to provide

approximately 30,000 barrels of crude

oil per day. Preparations for the

drilling of two additional exploratory

wells is scheduled to begin during

2001. The Timor Sea block is

expected to be highly profitable,

as all the reserves in the block are

ultralight crude oil, the production

efficiency of the field is high, and

the tax system of Australia is con-

siderably more advantageous than

those of Middle Eastern countries. 

Oil development operations offer

oil companies an important means

of hedging risks due to crude oil

price fluctuations, and Cosmo Oil’s

oil development operations were an

important factor contributing to the

Company’s consolidated perfor-

mance in fiscal 2001 amid rising

crude oil prices. In the future, the

Company plans to prudently and

proactively proceed with the expan-

sion of its oil development opera-

tions, using cash flows generated

by upstream operations.
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