
Cosmo Oil has been actively developing crude oil

resources since the late 1960s to secure its own

earnings base as a hedge against price fluctuations and

contribute to the realization of a stable energy supply for

Japan. During fiscal 2000, of the total volume of crude

oil imported by the Company, approximately 16% was

derived from its own supply sources. Moreover, roughly

8% was drawn from the Company’s independently

developed and operating oil fields, a notably high ratio

compared with other major Japanese petroleum-

product distributors.

For more than 30 years, the Company has been

especially active in oil exploration, development, and

production in the emirate of Abu Dhabi in the United

Arab Emirates (UAE). Here, Cosmo Oil works through

one subsidiary—Abu Dhabi Oil Co., Ltd. (Japan)

(ADOC), in which the Company has a 51.1% share—

and two affiliates—Mubarraz Oil Co., Ltd. (MOCO), and

United Petroleum Development Co., Ltd. (UPD), in which

it has 20.3% and 13.3% equity stakes, respectively. The

Company has enjoyed close ties of trust with the Abu

Dhabi government for many years, and in this respect

Cosmo Oil has played an important role in laying the

foundation for solid relations between the Japanese

government and Abu Dhabi.

Currently, ADOC’s Mubarraz oil field and MOCO’s

AR and GA oil fields collectively produce more than

30 thousand barrels of crude oil per day. Production

volumes were successfully increased at all three fields

during fiscal 2000. Output was expanded through the

active application of efficient new production methods

and technologies, such as horizontal and infilling wells

and gas injection. UPD generates a stable supply of 23

thousand barrels per day through the application of the

water flooding method.

In a joint venture with Nissho Iwai Corporation and

UPD, backed by financial support from the Japan

Petroleum Development Corporation, Cosmo Oil estab-

lished Qatar Petroleum Development Co., Ltd. (QPD), in

which it has a 38.44% equity stake. Appraisal wells

drilled in the Al Karkara Structure and the ISE block of 

A-Structure North between June and September of 1998

confirmed the existence of API39° crude oil at both sites.

To assess output behavior at the Al Karkara Structure,

extended well testing (EWT) was carried out for six

months starting in October 1998. The EWT yielded

a total output of 820 thousand barrels, all of which has

been transported to Cosmo Oil’s refineries for process-

ing. Presently, feasibility studies are under way to deter-

mine whether the field should be fully developed. It is

expected that full-scale commercial operations will

commence in 2002.

The exploratory activities being carried out by QPD,

coupled with the production activities already in progress

at UPD, have led to the formation of excellent ties between

Cosmo Oil and the Qatar government. The Company

now hopes to take advantage of the experience garnered

through its involvement in QPD and probe possibilities for

acquiring rights to other exploratory zones in the region.

Cosmo Oil, working with Cultus Timor Sea Ltd., which

serves as operator, and other partners, has obtained the

exploration permit for the AC/P17 block in the Timor Sea,

off the northwest shore of Australia. Today, exploratory

drilling is being conducted by Cosmo Oil Ashmore Ltd., a

subsidiary established specifically to promote this project

that presently possesses a 50% share of the exploration

permit for this block. In 1997, high-grade API48° crude

oil was successfully discovered at the No. 2 well drilled at

the Tenacious Structure, and a Declaration of Location

was made in December 1998. Currently, the feasibility of

proceeding to full-fledged development is under consid-

eration, and plans call for the drilling of other exploratory

wells in the area to seek out additional oil reserves.

In March 1998, Cosmo Oil set up another exploratory

subsidiary, Cosmo Oil Cartier Ltd., to pursue a similar proj-

ect in the nearby AC/P18 block of the Timor Sea. Presently,

geological and geophysical evaluations are under way.

Looking forward, Cosmo Oil, while maintaining a clear

focus on economic feasibility, intends to continue its

aggressive oil development initiatives in these and other

regions, taking advantage of potential opportunities in

exploration, development, and production at promising

new oil and gas fields.

SourcingS O U R C I N G

C O S M O O I L C O . ,  L T D .  15


