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Of the volume of crude oil imported
by Cosmo Oil during fiscal 1999,
approximately 16% was derived
from the Company’s own supply
sources. This is a high ratio com-
pared with other Japanese primary
petroleum-product distributors. For
many years, the Company has
actively invested in exploration and
development activities, emphasizing
activities in the Middle Eastern core
area comprising Abu Dhabi and
Qatar. In the sheikhdom of Abu
Dhabi, in the United Arab Emirates
(UAE), the Company has engaged
in oil exploration and development
for 30 years. Cosmo Oil works
through Abu Dhabi Oil Co., Ltd.
(ADOC)—a subsidiary in which the
Company has a 51.1% sharehold-
ing—as well as United Petroleum
Development Co., Ltd. (UPD), an
affiliate in which the Company has
a 13.3% shareholding. The oil pro-
duced from its own reserves in
Abu Dhabi, together with other Abu
Dhabi oil procured through direct
dealing transactions and other
means, accounts for approximately
25% of Cosmo Oil’s total crude-oil
import volume.

Acting as operator, ADOC has
produced oil at the Mubarraz Oil
Field for 26 years, and it has main-
tained and increased the field’s out-
put through such means as drilling
horizontal wells and infilling wells.
In the Umm Al Anbar and Neewat
Al Ghalan oil fields, a subsidiary,
Mubarraz Oil Co., Ltd. (MOCO), in
which the Company has a 20.3%
shareholding, has sustained steady
production by injecting gas into
wells using the hydrocarbon-gas
miscible drive system. Drawing on
such new technologies and efficient
production methods, the Company
is maximizing the exploitable portion
of its oil reserves.

In July 1997, Cosmo Oil, together
with partners, signed the Develop-
ment and Production Sharing Agree-
ment with Qatar General Petroleum

Corporation in Block 1 South East
off the eastern coast of Qatar, and
Qatar Petroleum Development Co.,
Ltd. (QPD), a joint venture estab-
lished in September 1997, has
already begun exploration in this
block. With a 37.7% shareholding,
Cosmo Oil is the leading private-
sector shareholder in the new joint
venture. Appraisal wells were drilled
in the Al Karkara Structure and 
A-Structure North during 1998 and
extended well testing (EWT) began
there in October 1998. The EWT
ended after approximately a half year,
in March 1999, by which time 830
thousand barrels of crude oil had
been obtained. Plans now call for
performing studies using the ap-
praisal results to determine the opti-
mal method for developing the field.

Cosmo Oil Ashmore Ltd., a sub-
sidiary established in September
1996 in which Cosmo Oil has a
57% shareholding, has obtained a
25% share of the exploration permit
for the AC/P17 block in the Australian
portion of the Timor Sea, where the
operator is Cultus Timor Sea Ltd.
In July 1998, the Tenacious-1/ST1
exploratory well discovered an oil

pool, which flowed at a rate of
7,667 barrels per day on testing.
Government authorities declared a
location over the Tenacious discov-
ery in December 1998.

Cosmo Oil Cartier Ltd., a wholly
owned subsidiary established in
March 1998, has a 25% share of
the exploration permit for the
AC/P18 block in the Timor Sea. 

While giving due attention to
economic feasibility characteristics,
Cosmo Oil intends to continue work-
ing on exploration and development
operations.
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